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Direct Costs Indirect Costs

• Resident Salaries & Fringe

• Faculty Salaries for teaching 

 activities

• Administrative costs

• The higher costs of patient 

 care associated with 

 teaching

• Higher patient 

 severity/uncompensated 

 care

• Specialized/emerging 

 technology services

• Research

PRA * FTE * % Medicare Days

In 2007, DME = $2.9 billion

% Add‐on to inpatient PPS, 

 based on resident‐bed ratio
In 2007, IME = $6 billion

Current Medicare GME System



THC Legislative Components

1.
 

GME Payments
– Sufficient Payments – Direct and Indirect
– Medicare

2.
 

Start‐Up Grants
– Support costs of establishing newly accredited 

 programs or expand existing programs
– Title VII PHS

3.
 

NHSC
– Allowing teaching to count towards obligated 

 service



THC in Congress

MedicareTitle VII Title VII



GME Payments



Start‐Up Grants



NHSC



Next Steps



The Challenge
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